
 

The relationship between profit and total assets is complex and context-dependent, with studies 
showing both positive and negative effects depending on how profitability is measured and the industry 
examined.

Evidence is mixed across the sources. Athar Iqbal et al., 2012 found an association between non-current 
assets and firm profitability in Pakistani firms. Ruri Novarina et al., 2018 demonstrated that total asset 
turnover has a positive and significant influence on profitability in pharmaceutical companies (8 
companies, 2012-2016). Similarly, Arni Purwanti et al., 2019 and Bella Aristiya Megananda et al., 2018 
found total assets turnover significantly affects profit growth in food and beverage companies.

Where:
β0 is the intercept,
β1, β2, β3 are the coefficients for the independent variables 
(Unemployment, Average Earnings Index, and Consumer 
Expenditure),
ϵ is the error term.



 



 



 



 



 


